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With the summer of 2006 just 

around the corner, we are 

seeing an increase of interest 

in the actual DROP rollover 

process.  One of the ques-

tions I commonly get is, 

“When should I start actually 

planing my rollover account?”

 

Before you come out of 

DROP, I recommend you get 

a retirement cash flow analy-

sis.  This will basically tell us 

how much money you should 

be able to spend each year 

without running your accounts 

into the ground prematurely. 

 

So, the first step in DROP 

planning should occur as soon 

as possible after you enroll.

 

About six months prior to 

separation, you need to start 

dialing in your strategy.  The 

reason I like to start so early is 

that you want to have plenty 

of time to look at all your op-

tions and then sleep on your 

choices.

 

We have actually had people 

come in the very last day and 

complete their DROP rollover 

paperwork in one visit. 

 

While this can be done, it 

places undo stress on you, the 

investor, as time is short and 

decisions are made on the fly. 

We have only had a half dozen 

or so clients leave DROP early.  

In each of these instances we 

discussed options and issues 

clients never even knew ex-

isted.

 

So here is the bottom line.  If 

you’re coming out of DROP in 

the summer of 2006, don't wait 

until the last second.  Get with 

your financial advisor as soon 

as possible to get your plan 

started and then begin dialing it 

in about six months out.  

 

We hope the City of Mesa will 

allow a new income deferral 

plans like Phoenix Fire’s (401a) 

into Mesa soon. This too will 

expand your options. 
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Reverse DROP 

by Mike Galloway Financial Planner

 

(Mesa Police Lieutenant ret.)
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To subscribe or unsubscribe please 

email Cindy off our website at 

www.GallowayLLC.com or call us at 

480.325.8668

 

    Mark       Cindy      Roberta      Mike
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